EXPGCted F amily CHAPTER 3
Contribution (EFC)

The EFC is a measure of how much the student and his or her family can be

expected to contribute to the cost of the student’s education for the year. The
EFC is calculated according to a formula specified in the law. In this chapter
we describe the EFC formula in detail.

GENERAL INFORMATION Basic EFC formulas
11 the data the CPS uses to calculate the EFC come from the information ~~> Dependent students
the student provides on the FAFSA. The EFC formula uses many > Independent students

-> Independent students with

variables, including income, assets, the number of persons in the household,
dependents

and the number attending college for the award year.

Every year the Department publishes updated tables used in the EFC
calculation. The 2015-2016 updates are in the May 30, 2014, Federal Register.
Also available at www.ifap.ed.gov is the EFC Formula Guide.

Special calculations
-> Simplified formula (no assets)
- Automatic zero EFC

_ ] -> Other than nine-month enrollment
The law provides three different formulas to calculate the EFC: one for

dependent students, one for independent students without dependents other  HEA Sec. 474-479
than a spouse, and one for independent students with dependents other than

a spouse. In addition, there are three simplified versions of each formula with

fewer data elements.

! Persons not required to file the IRS

SIMPLIFIED FORMULA Form 1040 comprise those who do not
. . . . have to submit a return, who filed or
The simplified formula is basically the same as the regular formula except . o\ 2 1040A or 1040EZ. and who
that asset information isn’t considered in the calculation. A dependent stu- were eligible to file a 10 40'/_\ or 1040EZ
dent qualifies for the simplified calculation if but filed or will file a Form 1040 for no

substantial reason or solely to claim an
o the parents’ combined AGI (for tax filers) or income earned from education tax credit.

work (for non-filers) was less than $50,000, and

. . For qualifying for the simplified formula
1
o either (1) the parents were not required to file an IRS Form 1040, or the automatic zero EFC, a foreign

(2) one f)f them is a dislocz?ted worker as defined in the qukforce tax return counts as an IRS Form 1040,
Innovation and Opportunity Act (see Chapter 2 for a description of  \yhile a tax return for Puerto Rico, Guam,
dislocated worker), or (3) anyone counted in their household size American Samoa, or the Virgin Islands
received a means-tested federal benefit during 2013 or 2014.2 counts as a Form 1040A or 1040EZ.

An independent student qualifies for the simplified calculation if
+ the student’s and spouse’s combined AGI (tax filers) or income
earned from work (non-filers) was less than $50,000, and

2see margin note #2 on the next page.
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1See margin note #1 on the previous
page.

2 The means-tested federal benefit pro-
grams are:
Supplemental Security Income (SSI)
Supplemental Nutrition Assistance
Program (SNAP) benefits, also
known as food stamps
Free and reduced price school
lunches
Temporary Assistance for Needy
Families (TANF)
Special Supplemental Nutrition
Program for Women, Infants, and
Children (WIC)

A person need not have received the
benefit for an entire year; receiving it at
any time in the base or prior year quali-
fies. Also, an FAA may use professional
judgment (PJ) to count a benefit if a
person did not receive it during those
24 months but is receiving it now.

Automatic zero EFC
HEA Sec. 479(c)

AVG-36

o either: (1) the student and spouse were not required to file an IRS
Form 1040,! (2) one of them is a dislocated worker as defined in the
Workforce Innovation and Opportunity Act, or (3) anyone counted
in the household size received a means-tested federal benefit during
2013 or 2014.2

FAFSA on the Web has a threshold question that will cause the asset
questions to be skipped when the student seems eligible for the simplified
formula or an automatic zero EFC. But in some instances, such as when us-
ing a paper FAFSA, a student who qualifies for the simplified formula will
provide asset information. In those cases the CPS will calculate two EFCs:
one using the assets and one excluding them. The EFC from the simplified
formula (which excludes assets) is called the primary EFC and is printed
on the front of the student’s SAR, while the EFC from the full calculation is
called the secondary EFC and is printed in the FAA Information section. To
determine the student’s federal aid, the school must use the primary EFC,
which will always be less than or equal to the secondary EFC. If it turns out
that the student was not eligible for the simplified formula and did not pro-
vide asset information, the school must correct and submit the record and
use the EFC reported on the resulting transaction.

AUTOMATIC ZERO EFC

The law also provides for an automatic zero EFC for some students. The
rules for determining who they are are the same as those for the simplified
formula with these differences:

o The income threshold is $24,000 or less instead of less than $50,000.

+ Independent students without dependents other than a spouse
(those who use Formula B) do not qualify for an automatic zero
EFC.

DEPARTMENT OF DEFENSE MATCH AND
IRAQ AND AFGHANISTAN SERVICE GRANT

Schools will consider the EFC to be zero for Pell-eligible students with
a parent or guardian who was a member of the U.S. armed forces and who
died as a result of service in Iraq or Afghanistan after September 11, 2001.
These students must have been less than 24 years old or enrolled in college
when the parent or guardian died.

The CPS will match applications against a file provided by the
Department of Defense. If a match is found, a personalized letter will be sent
to the student explaining the potential increase in funding, the DOD match
flag will be set to “Y” on the ISIR, and a date will appear in the parent’s date
of death field (which, out of sensitivity, will not be noted on the SAR). The
CPS will calculate an EFC normally; the school should use a zero EFC when
packaging qualifying students.

Students in this situation who are not Pell eligible because their EFC is
too high will be able to receive an Iraq and Afghanistan service grant (see
Volume 1, Chapter 6). The amount of the grant will be the same as that of
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the Pell Grant they would have been eligible for with a zero EFC minus a set
percentage (see Chapter 3 of Volume 3 for specific guidance on calculating
grant awards). However, for these students the school uses the EFC
calculated by the CPS for packaging instead of zero.

ALTERNATE EFCS

The law specifies how the EFC of a dependent student must be modified
if the student is going to enroll for other than a nine-month period. The EFC
found in the upper right corner of the first page of the output document is
based on a nine-month enrollment period and should always be used for
awarding a Pell Grant, even if the student is attending for a longer or shorter
period. The second section of the “FAA Information” area contains a table of
alternate primary and secondary EFCs for periods of 1-12 months. These are
alternate EFCs that you must use to award aid (other than Pell grants) if the
student is attending for other than nine months.

THE EFC WORKSHEETS

The end of the chapter contains the EFC worksheets, which can be used
to manually calculate an EFC or to see how the EFC is determined for each of
the formulas explained hereafter. For items that are taken from the FAFSA,
the worksheets indicate the corresponding FAFSA/SAR line numbers. On the
worksheets for the simplified formula, the parts of the calculation that aren’t
used are grayed out.

FORMULA A—DEPENDENT STUDENTS

The EFC for a dependent student is calculated using the FAFSA data
for the student and his parents. The CPS calculates the parents’ contribution
(which includes their assets), the student’s contribution from income, and the
student’s contribution from assets; the EFC is the sum of these three.

Under the simplified formula, the parent’s contribution doesn’t include
assets, nor is the student’s contribution from assets counted.

Parents’ contribution

The parents’ available income and contribution from assets are first
determined, and then these are used with the number in college to calculate
the parents’ contribution.

V Parents’ available income. The parents’ available income is calculated
by subtracting certain allowances from the parents’ total income. These
allowances account for certain nondiscretionary expenses, such as taxes and
basic living expenses. Once a minimum level of support has been offset for
those expenses, the formula assumes that the remaining income is available
for discretionary purposes, including paying for a postsecondary education.
The available income can be a negative number.

The total income is the sum of the taxable and untaxed income, minus
amounts reported in the income but excluded from the formula. If the par-
ents are tax filers, the parents’ AGI as reported on the FAFSA is the amount
of the parents’ taxable income used in the calculation. If the parents are not
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Negative AGI or zero?

The FAFSA instruction for parents’ AGI

is to use the number that appears on a
specific line of the tax return; this can be
a negative number. The first line of the
worksheet for EFC Formula A cites the
FAFSA line number and instructs you to
substitute a zero if the AGl is negative.
This does not mean that a negative AGI
should be reported as a zero on the
FAFSA. The CPS will change the value

to zero, and it makes assumptions that
you will not when completing an EFC
worksheet by hand. When filling out the
FAFSA, the applicant should follow the
instruction given and use the AGl as it
appears on the tax return.
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tax filers, the calculation uses the parents’ reported income earned from
work. Total income can be a negative number.

The sum of the following allowances reduces the parents’ total income:

U.S. income tax paid. Use the amount reported on the FAFSA.
Non-tax filers don’t receive this allowance. If this is a negative
amount, it is set to zero.

State and other tax allowance. Use Table A1. This allowance is a
percentage of parents’ total income and approximates the average
amount paid in state and other taxes. The percentage varies accord-
ing to the state and according to whether the parents’ total income
is below $15,000 or is $15,000 or more. The state used is the parents’
state of legal residence reported on the FAFSA. If this item is blank
or invalid, the student’s reported state of legal residence is used. If
both are blank or invalid, the state in the student’s mailing address is
used. If all three are blank or invalid, the rate shown in Table A1 for
a blank or invalid state is used (2% for total income below $15,000;
1% for total income of $15,000 or more). If the allowance is a nega-
tive amount, it’s set to zero.

Parents’ Social Security tax allowance. The parents’ Social Security
taxes are calculated separately by applying the rates shown in Table
A2 to both parents” income earned from work in 2014 (as reported
on the FAFSA). The total allowance for Social Security taxes is never
less than zero.

Income protection allowance. Use Table A3. This allowance is for
the basic living expenses of a family. It varies according to the num-
ber in the parents” household and the number in college in 2015-
2016, as reported on the FAFSA. In general, a school can assume
that 30% of the income protection allowance amount is for food,
22% for housing, 9% for transportation expenses, 16% for clothing
and personal care, 11% for medical care, and 12% for other family
consumption. The income protection allowance used for a particular
student is provided as one of the intermediate values in the FAA In-
formation Section of the output document (labeled as “IPA”).

Employment expense allowance. Families with two working parents
and one-parent families have extra expenses that must be consid-
ered, such as housekeeping services, transportation, clothing and
upkeep, and meals away from home. This allowance recognizes those
extra expenses. For two working parents, the allowance is 35% of the
lesser of the first or second parent’s income earned from work (ques-
tions 88 and 89), but may not exceed $4,000. For one-parent fami-
lies, the allowance is 35% of the parent’s income earned from work,
also not to exceed $4,000. If a student’s parents are married and only
one parent reports an income earned from work, the allowance is
zero. The employment expense allowance is never less than zero.

V Parents’ contribution from assets. The full formula uses the assets of
parents of a dependent student and determines a “contribution from assets.”
This amount is combined with available income to give an accurate picture of
the family’s financial strength. In the simplified formula assets aren’t counted.
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First, the parents’ net worth is calculated by adding assets reported on
the FAFSA. The net worth of a business or a farm is adjusted to protect a
portion of these assets. Use Table A4 to calculate the amount to be used.

Second, the parents’ discretionary net worth is calculated by subtracting
the education savings and asset protection allowance (Table A5) from the
parents’ net worth. As with income, this is done to protect a portion of
assets. The allowances for ages 40 through 65 approximate the present cost
of an annuity which, when combined with Social Security benefits, would
provide a moderate level of living for a retired couple or single person at age
65. As shown in Table A5, the allowance increases with the age of the older
parent (as reported on the FAFSA) to indicate the cost of purchasing such an
annuity at a given age. Discretionary net worth may be less than zero.

Finally, the discretionary net worth is multiplied by the conversion rate
of 12% to get the parents’ contribution from assets, which represents the
portion of parental assets considered available to help pay for the student’s
college education. If the contribution from assets is negative, it is set to zero.

V Calculation of parents’ contribution. This is the final step in
determining the parents’ contribution. The parents’ available income and
contribution from assets are added together to determine the parents’
adjusted available income, which can be a negative number. The total
parents’ contribution from adjusted available income is calculated from the
amounts and rates in Table A6 and is the total amount parents are expected
to contribute toward all of their family’s postsecondary educational costs. The
rates in Table A6 increase from 22% to 47% as the adjusted available income
increases. This is based on the principle that as income increases beyond the
amount needed to maintain a basic standard of living, the portion used for
family maintenance decreases and the portion available for discretionary
purposes increases. Therefore, a progressively larger amount of income may
be contributed toward postsecondary educational costs.

The parents’ contribution for the individual student is calculated by
dividing the total parents’ contribution from adjusted available income by the
number in college in 2015-2016, as reported on the FAFSA. Parents are not
included in the number attending college.

Student’s contribution from income

To determine the student’s contribution from income, the student’s
available income (AI) is first calculated by subtracting total allowances from
the student’s total income. The Al is then assessed at a rate of 50% to obtain
the student contribution from available income. If the student contribution
from available income is less than zero, it’s set to zero.

As with the parents’ income information, the student’s total income is
calculated using information from his FAFSA. His total income is the sum of
his taxable and untaxed income, minus amounts reported in the income but
excluded from the formula (see Chapter 2 for more on these exclusions). If
the student is a tax filer, his AGI as reported on the FAFSA is the amount of
taxable income used in the calculation. If he is not a tax filer, the calculation
uses his reported income earned from work. The total income may be a
negative number.
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The allowances are calculated by adding the following:

o U.S. income tax paid. Use the amount reported on the FAFSA.
Non-tax filers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

o State and other tax allowance. Use Table A7. This allowance is a
percentage of the student’s total income. The percentage varies ac-
cording to the state. The state to be used is the student’s state of legal
residence reported on the FAFSA. If that item is blank or invalid,
the state in the student’s mailing address is used. If both items are
blank or invalid, the parents’ state of legal residence is used. If all
three items are blank or invalid, the rate for a blank or invalid state
in Table A7 is used (2%). If the allowance is a negative amount, it’s
set to zero.

o Social Security tax allowance. The student’s Social Security taxes are
calculated by applying the rates shown in Table A2 to the student’s
income earned from work in 2014 (as reported on the FAFSA). The
total allowance for Social Security taxes is never less than zero.

o Income protection allowance. The income protection allowance for
a dependent student is $6,310.

o Parent’s negative AAI To recognize that a student’s income may
be needed to help support the family, the EFC calculation allows a
parent’s negative adjusted available income (AAI) to reduce a de-
pendent student’s contribution from income. Because the student’s
contribution from income cannot be negative, this will not affect the
student’s contribution from assets.

Student’s contribution from assets

The student’s assets are treated the same way as the parents’ assets with
three differences: there is no adjustment to the net worth of a business or
farm, there is no education savings and asset protection allowance, and net
worth is assessed at the rate of 20%. Remember that under the simplified
formula there is no student contribution from assets.

The student’s net worth is calculated by adding assets reported on the
FAFSA (negative amounts are converted to zero for this calculation). The
net worth is multiplied by 20% to obtain the student’s contribution from
assets, which is the portion of assets considered available to help pay for his
postsecondary education.

Alternate EFCs for other than nine-month enrollment

The standard parents’ contribution is for a nine-month enrollment pe-
riod. For a shorter period, the parents” contribution is prorated according
to the number of months of enrollment. The student’s contribution from
available income is also prorated and then added to the student asset contri-
bution, which is not prorated. For an enrollment of more than nine months,
the parents’ contribution is calculated by adjusting the standard nine-month
formula on page 3 of Worksheet A of the EFC worksheets, and the student’s
contribution remains at the nine-month amount.
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FORMULA B—INDEPENDENT STUDENT WITHOUT
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student without dependents other than a
spouse is calculated using FAFSA data for the student and spouse. The CPS
calculates a contribution from available income and a contribution from as-
sets. The sum of these two is divided by the number in college in 2015-2016,
as reported on the FAFSA. The result is the EFC for the 2015-2016 award
year. Under the simplified formula, the contribution from assets isn’t used.

Contribution from available income

The student’s available income, which can be a negative number, is
calculated by subtracting the total allowances from the total income. These
allowances account for certain nondiscretionary expenses, such as taxes and
basic living expenses. Once a minimum level of support has been provided
to meet those expenses, the formula assumes that the remaining income is
available for discretionary purposes, including paying for a postsecondary
education. The available income is then assessed at a rate of 50% to obtain the
student’s contribution from available income.

V Total income. The total income is the sum of the student’s and her
spouse’s (if the student is married) taxable and untaxed income, minus
amounts reported in the income on the FAFSA but excluded from the
formula (see Chapter 2 for more on these exclusions). If the student and
spouse are tax filers, their AGI as reported on the FAFSA is the amount
of taxable income used in the calculation. If they are not tax filers, the
calculation uses reported income earned from work. Untaxed income is
included in the formula because it may have a considerable effect on the
family’s financial strength and, in some cases, may be the family’s main
source of income. The total income can be a negative number.

V Allowances against income. Total allowances are calculated by adding
the following:

o U.S. income tax paid. Use the amount reported on the FAFSA.
Non-tax filers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

o State and other tax allowance. Use Table B1. This allowance is a
percentage of the student and spouse’s total income. The percent-
age varies according to the state. The state to be used is the student’s
state of legal residence reported on the FAFSA. If that item is blank
or invalid, the state in the student’s mailing address is used. If both
items are blank or invalid, the rate for a blank or invalid state is used
(2%). If the allowance is a negative amount, it’s set to zero.

o Social Security tax allowance. The student and spouse’s Social Se-
curity taxes are calculated separately by applying the tax rates shown
in Table B2 to the student’s income earned from work in 2014 and
the spouse’s income earned from work in 2014 (as reported on the
FAFSA). The total allowance for Social Security taxes is never less
than zero.

o Income protection allowance. The income protection allowance for
an unmarried student is $9,810. For a married student, the income

protection allowance is $9,810 if the student’s spouse is enrolled at
FSA HB June 2015 _______________________________________________________________________________________________|
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least half time, and $15,720 if the student’s spouse isn’t enrolled at
least half time.

« Employment expense allowance. Families with two working
spouses have extra expenses that must be considered, such as house-
keeping services, transportation, clothing and upkeep, and meals
away from home. This allowance recognizes those extra expenses.

If the student isn’t married, the employment expense allowance is
zero. If the student is married but only one person is working (either
the student or the student’s spouse), the allowance is zero. If both
the student and his spouse are working, the allowance is 35% of the
lesser of the student’s income earned from work (Question 39) or
the spouse’s income earned from work (Question 40), but it may not
exceed $4,000.

Contribution from assets

For students who qualify for the simplified formula, there is no
contribution from assets. In the full formula, the assets of an independent
student with no dependents other than a spouse are considered in order
to fully measure the family’s ability to contribute toward postsecondary
educational costs.

First, the net worth of the student and spouse’s assets is calculated by
adding assets reported on the FAFSA. The net worth of a business or a farm
is adjusted to protect a portion of the net worth of these assets. Use Table B3
to calculate the amount to be used.

Second, the student and spouse’s discretionary net worth is calculated
by subtracting the asset protection allowance (Table B4) from the net worth.
The allowance increases with the age of the student as of December 31, 2015,
which may be determined from the student’s date of birth as reported on
the FAFSA. This is done to protect a portion of assets that may be needed
for purposes other than education, such as emergencies or retirement.
Discretionary net worth can be less than zero.

Finally, the discretionary net worth is multiplied by the conversion rate
of 20% to obtain the student and spouse’s contribution from assets, which
represents the portion of the value of the assets that is considered available to
help pay for the student’s college education. If the contribution from assets is
less than zero, it’s set to zero.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the student
will be enrolled for less than nine months, the EFC is simply prorated by
dividing it by nine and then multiplying the result by the number of months
the student will be enrolled. For an enrollment of more than nine months,
however, the EFC remains at the nine-month amount.

I —— FSA HB June 2015
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FORMULA C — INDEPENDENT STUDENT WITH
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student with dependents other than a
spouse is calculated using the information for the student and spouse pro-
vided on the FAFSA. The formula is almost the same as the formula for the
parents of a dependent student. There are three basic steps. First, the student’s
available income is determined. Then, the student’s contribution from assets
is calculated. Finally, the EFC is calculated using the available income, the
contribution from assets, and the number in college.

Available income

Available income is calculated by subtracting allowances from the
student’s total income. These allowances account for certain nondiscretionary
costs, such as taxes and basic living expenses, and represent a minimum level
of support. The formula assumes that the remaining income is available for
discretionary purposes, including paying for a postsecondary education. The
available income can be a negative number.

V Student’s total income. The student’s total income is the sum of the
student’s and his spouse’s (if the student is married) taxable and untaxed
income, minus amounts reported in the income on the FAFSA but excluded
from the formula (see Chapter 2 for more information on these exclusions).
If the student and spouse are tax filers, AGI as reported on the FAFSA is the
amount of taxable income used in the calculation. If they are not tax filers,
the calculation uses reported income earned from work. The total income can
be a negative number.

V Allowances against income. Total allowances are calculated by adding
the following:

o U.S. income tax paid. Use the amount reported on the FAFSA.
Non-tax filers don’t receive this allowance. If this is a negative
amount, it is set to zero.

« State and other tax allowance. Use Table C1. This allowance is a
percentage of the total income and approximates the average amount
paid in state and other taxes. The percentage varies according to the
state and according to whether the total income is below $15,000 or
is $15,000 or more. The state to be used is the student’s state of legal
residence reported on the FAFSA. If this item is blank or invalid, the
state in the student’s mailing address is used. If both items are blank
or invalid, the rate for a blank or invalid state is used (2% for total in-
come below $15,000; 1% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

o Social Security tax allowance. The student’s and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table C2 to the student’s income earned from work and
the spouse’s income earned from work in 2014 (as reported on the
FAFSA). The total allowance for Social Security taxes is never less
than zero.
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o Income protection allowance. Use Table C3. This allowance pro-
vides for the basic living expenses of a family. It varies according to
the number in the student’s household and the number in college
in 2015-2016, as reported on the FAFSA. In general, a school can
assume that 30% of the income protection allowance is for food,
22% for housing, 9% for transportation expenses, 16% for clothing
and personal care, 11% for medical care, and 12% for other family
consumption. The income protection allowance used for a particular
student is provided as one of the intermediate values in the FAA In-
formation Section of the output document (labeled as “IPA”).

« Employment expense allowance. Families with two working parents
and one-parent families have extra expenses that must be consid-
ered, such as housekeeping services, transportation, clothing and
upkeep, and meals away from home. This allowance recognizes those
extra expenses. When both the student and spouse work, the allow-
ance is 35% of the lesser of the student’s income earned from work
(Question 39) or the spouse’s income earned from work (Question
40), but may not exceed $4,000. If the student isn’t married, the al-
lowance is 35% of the student’s income earned from work, or $4,000,
whichever is less. If a student is married and only the student or the
spouse (but not both) reports an income earned from work, the al-
lowance is zero. The employment expense allowance is never less
than zero.

Contribution from assets

In the full formula, the assets of an independent student with dependents
other than a spouse are considered in order to fully measure the family’s
ability to contribute toward postsecondary educational costs. The formula
determines a “contribution from assets,” an amount that is combined with
available income to give an accurate picture of the family’s financial strength.
In the simplified formula, the assets aren’t counted at all.

First, the net worth of a student and spouse’s assets is calculated by
adding assets reported on the FAFSA. The net worth of a business or farm
is adjusted to protect a portion of these assets. Use Table C4 to calculate the
amount to be used.

Second, the student and spouse’s discretionary net worth is calculated
by subtracting the asset protection allowance (Table C5) from the net worth.
The allowance increases with the age of the student as of December 31, 2015,
which may be determined from the student’s date of birth as reported on
the FAFSA. This is done to protect a portion of assets that may be needed
for purposes other than education, such as emergencies or retirement.
Discretionary net worth can be less than zero.

Finally, the discretionary net worth is multiplied by 7% to obtain the
contribution from assets, which is the portion of the value of the student’s
and spouse’s assets considered to be available to help pay for the student’s
postsecondary education. If the contribution from assets is less than zero, it is
set to zero.
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DCL CFR Glossary Acronyms Ch. 3—Expected Family Contribution (EFC)

Calculation of student’s EFC

This is the final step in determining the EFC for the independent
student with dependents other than a spouse. The available income and the
contribution from assets are added together to obtain the adjusted available
income. The adjusted available income can be a negative number. The total
contribution from adjusted available income is calculated from using Table
Cé6. This is the total amount the student’s family is expected to contribute
toward family postsecondary educational costs. The rates in Table C6
increase from 22% to 47% as the adjusted available income increases. The
rate is based on the principle that as income increases beyond the amount
needed to maintain a basic standard of living, the portion used for family
maintenance decreases, while the portion available for discretionary purposes
increases. The larger the income, the easier it is for a family to contribute
toward postsecondary educational costs with less effect on the maintenance
of the family.

The EFC is calculated by dividing the total student’s contribution from
adjusted available income by the number in college in 2015-2016 as reported
on the FAFSA. The result is the EFC for the 2015-2016 award period.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the student
will be enrolled for less than nine months, the EFC is simply prorated by
dividing it by nine and then multiplying the result by the number of months
the student will be enrolled. For an enrollment of more than nine months,
however, the EFC remains at the nine-month amount.
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2015-2016 EFC FORMULA u: DEPENDENT STUDENT

0 0

1. Parents’ Adjusted Gross Income (FAFSA/SAR #85)
If negative, enter zero.

2. a. Parent | (father/mother/stepparent) income
earned from work (FAFSA/SAR #88)

2. b. Parent2 (father/mother/stepparent) income
earned from work (FAFSA/SAR #89) +

Total parents’ income earned from work =

3. Parents’ Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits:
(Total of FAFSA/SAR #94a. through 94i.) +

5. Taxable and untaxed income
(sum of line 3 and line 4) =

6. Total additional financial information
(Total of FAFSA/SAR #93a. through 93f.) -

REGULAR
WORKSHEET
Page 1

A

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

PARENTS’ CONTRIBUTION FROM ASSETS
. Cash, savings & checking (FAFSA/SAR #90)

17. Net worth of investments**
(FAFSA/SAR #91)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #92)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.) +

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS’ INCOME

8. 2014 U.S. income tax paid (FAFSA/SAR #86)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table A1) If negative, enter zero. +
10. Parent 1 (father/mother/stepparent) Social

Security tax allowance (Table A2) +
11. Parent 2 (father/mother/stepparent) Social

Security tax allowance (Table A2) +
12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents (Parents’ Marital Status is
“married” or “unmarried and both parents living
together”): 35% of the lesser of the earned
incomes, or $4,000, whichever is less

One-parent families: 35% of earned income,
or $4,000, whichever is less

Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true:
Line 3 is $24,000 or less and

 The parents are eligible to file a 2014 IRS Form 1040A or 1040EZ (they
are not required to file a 2014 Form 1040) or they are not required to file
any income tax return or

» Anyone included in the parents’ houschold size (as defined on the FAFSA)
received benefits during 2013 or 2014 from any of the designated means-
tested federal benefit programs or

« Either of the parents is a dislocated worker.

If these circumstances are true, the Expected Family Contribution is
automatically zero.

FSA HB June 2015

20. Net worth (sum of lines 16, 17, and 19) =

21. Education savings and asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X A2

24. CONTRIBUTION FROM ASSETS
If negative, enter zero. =

PARENTS’ CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2015-2016
(Exclude parents) (FAFSA/SAR #74) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)***
If negative, enter zero. =

**Do not include the family’s home.

*#*To calculate the parents’ contribution for other than nine-month
enrollment, see page 11.

continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT’S INCOME IN 2014 STUDENT’S CONTRIBUTION FROM ASSETS

Adjusted Gross Income (FAFSA/SAR #36) 45. Cash, savings & checking (FAFSA/SAR #41)
If negative, enter zero.

46. Net worth of investments*
(FAFSA/SAR #42)
If negative, enter zero. +

30. Income earned from work (FAFSA/SAR #39)

31. Taxable Income
(If tax filer, enter the amount from line 29 above.
If non-tax filer, enter the amount from line 30.)

47. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero. +

32. Total untaxed income and benefits
(Total of FAFSA/SAR #45a. through 45j.) +

48. Net worth (sum of lines 45 through 47) =

33. Taxable and untaxed income

(sum of line 31 and line 32) = 49. Assessment rate x 20

50. STUDENT’S CONTRIBUTION FROM ASSETS =

34. Total additional financial information
(Total of FAFSA/SAR #44a. through 44f.)

35. TOTAL INCOME

(line 33 minus line 34) = EXPECTED FAMILY CONTRIBUTION
May be a negative number.

PARENTS’ CONTRIBUTION
(from line 28)
ALLOWANCES AGAINST STUDENT INCOME (Sf}"OIIJnDlliEnl\;"EMS) CONTRIBUTION FROM Al +
36. 2014 U.S. income tax paid (FAFSA/SAR #37) STUDENT’S CONTRIBUTION FROM ASSETS
(tax filers only) If negative, enter zero. (from line 50) +
37. State and other tax allowance 51. EXPECTED FAMILY CONTRIBUTION
(Table A7) If negative, enter zero. + (standard contribution for nine-month
enrollment)** If negative, enter zero. =
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 6,310

. . *Do not include the student’s home.
40. Allowance for parents’ negative Adjusted

Available Income (If line 25 is negative,

enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in see the next page.
line 40.) +

**To calculate the EFC for other than nine-month enrollment,

41. TOTAL ALLOWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (AI) =

43. Assessment of Al X S0

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.
-

I — — E— FSA HB June 2015
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET

Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

AS5. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,860

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #74) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

BS. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

Calculation of Student’s Contribution from Available Income (AI) for a Student Enrolled LESS than Nine Months*

C1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months
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REGULAR
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Parents’ Contribution—use ONE appropriate amount from previous page:
» Enter amount from line A5 for enrollment periods less than nine months OR
* Enter amount from line B14 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enrollment periods less than nine months OR +
* Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months =

I — — E— FSA HB June 2015
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2015-2016 EFC FORMULA [Y: DEPENDENT STUDENT

PARENTS’ INCOME IN 2014

1. Parents” Adjusted Gross Income (FAFSA/SAR #85)
Ifnegative, enter zero.

2. a. Parent 1 (father/mother/stepparent) income
earned from work (FAFSA/SAR #88)

2. b. Parent 2 (father/mother/stepparent) income
earned from work (FAFSA/SAR #89) +

Total parents’ income earned from work

3. Parents’ Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #94a. through 94i.)

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total additional financial information
(sum total of FAFSA/SAR #93a. through 93f)

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS’ INCOME

8. 2014 U.S. income tax paid (FAFSA/SAR #86)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table Al) If negative, enter zero. +
10. Parent 1 (father/mother/stepparent) Social

Security tax allowance (Table A2) +
11. Parent 2 (father/mother/stepparent) Social

Security tax allowance (Table A2) +
12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents (Parents’ Marital Status is
“married” or “unmarried and both parents living
together”): 35% of the lesser of the earned
incomes, or $4,000, whichever is less

One-parent families: 35% of earned income,
or $4,000, whichever is less

Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true:
Line 3 is $24,000 or less and

* The parents are eligible to file a 2014 IRS Form 1040A or 1040EZ (they
are not required to file a 2014 Form 1040) or they are not required to file
any income tax return or

* Anyone included in the parents’ household size (as defined on the
FAFSA) received benefits during 2013 or 2014 from any of the
designated means-tested federal benefit programs or

« Either of the parents is a dislocated worker.

If these circumstances are true, the Expected Family Contribution is
automatically zero.
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SIMPLIFIED
WORKSHEET
Page 1

AVAILABLE INCOME

TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

PARENTS’ CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #90)

17. Net worth of investments**
(FAFSA/SAR #91)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #92)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.)

20. Net worth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table AS)

22. Discretionary net worth
(line 20 minus line 21)

23. Asset conversion rate

24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

PARENTS’ CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) =

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2015-2016
(Exclude parents) (FAFSA/SAR #74) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)***
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month
enrollment, see page 15.

Note: Do not complete the shaded areas; asset
information is not required in the simplified
formula.

continued on the next page
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT’S INCOME IN 2014

Adjusted Gross Income (FAFSA/SAR #36)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #39)

31. Taxable Income
(If tax filer, enter the amount from line 29 above.
If non-tax filer, enter the amount from line 30.)

32. Total untaxed income and benefits
(Total of FAFSA/SAR #45a. through 45].) +

33. Taxable and untaxed income
(sum of line 31 and line 32) =

34. Total additional financial information
(Total of FAFSA/SAR #44a. through 44f.)

35. TOTAL INCOME
(line 33 minus line 34)

May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2014 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

STUDENT’S CONTRIBUTION FROM ASSETS

45. Cash, savings & checking (FAFSA/SAR #41)

46. Net worth of investments*
(FAFSA/SAR #42)
If negative, enter zero. F

47. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero. aF

48. Net worth (sum of lines 45 through 47) =

49. Assessment rate X

50. STUDENT’S CONTRIBUTION FROM ASSETS =

EXPECTED FAMILY CONTRIBUTION

PARENTS> CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

37. State and other tax allowance

(Table A7) If negative, enter zero. +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 6,310

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTAL ALLOWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (AI) =

43. Assessment of Al X 50

44. STUDENT’S CONTRIBUTION FROM AI
If negative, enter zero. =

AVG-52

51. EXPECTED FAMILY CONTRIBUTION
standard contribution for nine-month
enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment, see the
next page.

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)
A2. Divide by 9 - 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

AS. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B

—_

. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,860

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #74) -

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months
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Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Parents’ Contribution—use ONE appropriate amount from previous page:
* Enter amount from line A5 for enrollment periods less than nine months OR
* Enter amount from line B14 for enrollment periods greather than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enrollment periods less than nine months OR +
* Enter amount from line 44 for enrollment periods greater than nine months

Expected Family Contribution for periods of enrollment other than nine months =

I — — E— FSA HB June 2015
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Table Al: State and Other Tax Allowance

for EFC Formula A Worksheet (parents only)

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama........c..cccveeunenn. 3% e 2% MiSSOUT ...ovveeireiieiinne 5% coieiiieiienenn 4%
Alaska ......cccoeevvivieennnn, 2% e 1% Montana............c..c........ 5% coreeiieeiienennn 4%
American Samoa........... 2% ceeeeeeeeeeenn 1% Nebraska ........c.covveeunee. 5% coeeeieerieennnnn 4%
ATriZONa .....ccoevveevveennnnn. 4% i 3% Nevada......cocooevveeneeennnn. 3% e, 2%
Arkansas ......c..ccccoenneneee 4% e, 3% New Hampshire............. 5% o 4%
California........ccccoeeeeeee 8% e 7% New Jersey.....cccccuenee. 9% e 8%
Canada and Canadian New Mexico.................. 3% oo 2%
Provinces................. 2% ceeieeeeeene 1% New YorK.....ocovvevveennnne 9% e 8%
Colorado .........cceenenee.. 4% i, 3% North Carolina............... 6% oo 5%
Connecticut................... 8% eeeeieeeiien, 7% North Dakota ................ 2% e, 1%
Delaware.........cc........... S5% oo, 4% Northern Mariana
District of Columbia..... 7% .....cc.ocn...... 6% Islands...................... 2% e 1%
Federated States Ohio oo, 5% coveiieeiienenn 4%
of Micronesia........... 2% eeeieeieeeeene 1% Oklahoma...................... 3% oo 2%
Florida........cccovvvvvennnnene 3% cereeeeireieeinns 2% Oregon ......ccceeveeveevennnns TY0 coveveiieiainns 6%
Georgia......cvvevvereenenens 5% eviiiiiiin 4% Palau .......cccoovveveirenennnn. 2% e 1%
GUaM...oveiericieeneee 2% e 1% Pennsylvania................. 5% o 4%
Hawaii.......cccooeeveenn... A% e 3% Puerto Rico .....c..oc........ 2% e 1%
Idaho ......covveeiiiiiee. 5% covieiiieiiennnn 4% Rhode Island.................. TY% e 6%
IHNOIS .o 6% ceceveerreeenn 5% South Carolina............... 5% corieiiieiiennnn 4%
Indiana........ccccevveenennne. 4% i, 3% South Dakota................. 2% e 1%
| (0} 7 N 5% eeeeiieeiieea, 4% Tennessee.........coceun...... 2% e, 1%
Kansas........ccocevveeieennnns S5% eeeeieeeeieen, 4% TexXas..ooooeeeeeiieeeeeennen, 3% e, 2%
Kentucky......cocoevervennennee 5% o 4% Utah....cccoovevviniiirinne. 5% o 4%
Louisiana.........c........... 3% e, 2% Vermont.........ccocvveeeeennns 6% oo, 5%
Maine.......ccoevevveeevennnne. 6% ceveeeeireieiinns 5% Virgin Islands................ 2%0 ceveereeireieenen 1%
Marshall Islands............ 2% corereeireieeiins 1% Virginia ........cceveeeeeneenne. 6% vveeverieieienns 5%
Maryland....................... 8%0 e 7% Washington ................... 3% e 2%
Massachusetts ............... T oo 6% West Virginia ................ 3% o 2%
MEXICO cuvveeenrieeereeeenne. 2% e 1% Wisconsin...................... TV e, 6%
Michigan.........c.ccccn...... 5% coveeiieeieenn 4% Wyoming.........ccccveneee. 2% e 1%
Minnesota ............ceueeenn. 6% eovreerreeenn 5% Blank or Invalid
J\Y SIS 170 I 3% e 2% State...coevvereereeeenene, 2% e 1%
OTHER.......coeovienn. 2% oo 1%

Multiply Parents’ Total Income (EFC Formula A Worksheet, line 7) by the appropriate rate from the table

above to get the “State and Other Tax Allowance” (EFC Formula A Worksheet, line 9). Use the parents’ State of
Legal Residence (FAFSA/SAR #70). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.

FSA HB June 2015
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax
$0-$117,000 7.65% of income
$117,001 or greater $8.950.50 + 1.45% of amount over $117,000

*Parent 1 (father/mother/stepparent) 2014 income earned from work is FAFSA/SAR #388.
Parent 2 (father/mother/stepparent) 2014 income earned from work is FAFSA/SAR #89.
Student’s 2014 income earned from work is FAFSA/SAR #39.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance

Number in parents’ :
household, including Number of college students in household (FAFSA/SAR #74)
student

(FAFSA/SAR #73) 1 2 3 4 5
2. $17,580 $14,570
3. 21,890 18,900 $15,890
4. ... 27,040 24,030 21,040 $18,030 R
S 31,900 28,890 25,900 22,890 $19,900
6.......... 37,310 34,310 31,310 28,310 25,320

Note: For each additional family member, add $4,210.
For each additional college student (except parents), subtract $2,990.

Table A4: Business/Farm Net Worth Adjustment
for EFC Formula A Worksheet (parents only)

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $125,000 40% of net worth of business/farm

$125,001 to $375,000 $ 50,000 + 50%  ofnet worth over $125,000
$375,001 to $625,000 $175,000 + 60%  of net worth over $375,000
$625,001 or more $325,000 + 100% of net worth over $625,000
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Table A5: Parents’ Education Savings and
Asset Protection Allowance
for EFC Formula A Worksheet (parents only)

Age of older Allowance if | Allowance if Age of older | Allowance if | Allowance if
parent as of there are there is only parent as of | there are two | there is only
12/31/2015% two parents** |  one parent 12/31/2015% parents** one parent
25 or less $0 $0 45, $28,200 $7,500
26 1,700 500 46...cuenn. 28,800 7,700
27 i 3,300 900 47 oo, 29,500 7,900
28 5,000 1,400 48 30,300 8,100
29 i 6,700 1,800 49 31,100 8,300
30, 8,400 2,300 50 31,800 8,500
) DO 10,000 2,700 Sl 32,700 8,700
32 11,700 3,200 52 33,500 8,900
33 13,400 3,600 53 34,400 9,100
34 15,100 4,100 S5 35,400 9,300
35 16,700 4,500 55 s 36,300 9,500
36 18,400 5,000 56 37,300 9,800
37 i 20,100 5,400 57 e, 38,300 10,000
38 i 21,800 5,900 58 39,400 10,200
39 i 23,400 6,300 59 40,500 10,500
40.....ocun.. 25,100 6,300 60...cocvennne. 41,700 10,800
2/ D 25,600 6,900 6l 42,900 11,000
42, 26,200 7,100 62, 44,100 11,300
43 e, 26,900 7,200 63 45,400 11,600
4. 27,500 7,400 64 46,700 11,900
65 or over.. 48,100 12,300

*Determine the age of the older parent listed in FAFSA/SAR #64 and #68 as of 12/31/2015.
If no parent date of birth is provided, use age 45.

**Use the two parent allowance when the Parents’ Marital Status listed in FAFSA/SAR #59 is
“married or remarried” or “unmarried and both parents living together.”

FSA HB June 2015

Table A6: Parents’ Contribution from AAI

If parents’ AAI is—

The parents’ contribution from AATI is—

-$3,409 to
$15,701 to
$19,701 to
$23,701 to
$27,701 to

Less than -$3,409

$15,700
$19,700
$23,700
$27,700
$31,700

$31,701 or more

-$750

22% of AAI

$3,454
$4,454
$5,614
$6,974

$8,574

+ 25% of AAI over

+ 29% of AAI over

+ 34% of AAI over

+ 40% of AAI over

+ 47% of AAI over

$15,700
$19,700
$23,700
$27,700

$31,700
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Table A7: State and Other Tax Allowance
for EFC Formula A Worksheet (student only)

Alabama.........cccccoveeevieeiiiieeieee 2% MISSOUTT ..ot 3%
Alaska ......oovevviiiiiiieccee 0% MoONtana........cceeeeveeereeeveeeereeereeeneeenne. 3%
American Samoa............c...ceeuveeennnn.. 2% Nebraska .....ccoooeeveiiciiieeciieeeieeee. 3%
ATIZONA ..o 2% Nevada .....oooovviieiieeiieeeeeeee e 1%
ATKansas .......cocooveeveeieiiiinine 3% New Hampshire ........ccccccocevvencnenene 1%
California........cooeeeeevenieieeieieene, 5% NeW Jersey....ccevvmiereeienieieneeiennn 4%
Canada and Canadian New MEXICO....covviiiirieeireireeereeereeenne 2%

Provinces.......cccoeveeveeecveeeveeneenne. 2% New YOrK ....ooovvveeeeciiecieeieceieeeeene 6%
Colorado .......cccveeeeiiiieiieeeieeee 3% North Carolina ..........c.cccoevvveeeuneennnn. 4%
ConnectiCut........eeeeveeeeiieeeeciieeeeieen, 5% North Dakota ...........coceeeeeueeeecnneeene.. 1%
Delaware .........cccoeeeeveeeeieeeeieeeeeeeen, 3% Northern Mariana Islands.................. 2%
District of Columbia............c..cu........ 5% OO .ot 4%
Federated States Oklahoma........ccccceevvevieeiieciieeieene 2%

of Micronesia............cceevveverveennnns 2% OTCZON ..ottt 5%
Florida......ccccooooiiiiiiiiiiiccieee, 1% Palau ..o 2%
GEOTZIA i 3% Pennsylvania.........cccocevevenenenncnnne 3%
GUAM. ..o 2% Puerto RiCO ....oovvveiiiiceeieeeeee 2%
Hawaii.....ooooooeeeiiecieeieecie e 4% Rhode Island ..........ccoceevveeviiiniennnne. 4%
1daho ..c.oeeeeiiieeiee 3% South Carolina.........c.ceeveeeveeeueeenenn. 3%
THHNOIS e 3% South Dakota ..........ccceeevveeerieeieenenn, 1%
Indiana ..........cocoooeeiiiiiiiiie, 3% TeNNesSee .......oeveeeveuvieeeeeeeiiieee e 1%
TOWa .o, 3% TeXAS uviieeeeeiiee e 1%
Kansas.......ccooevveeiieeiiiieeceecciieeeee, 3% Utah.. .o 3%
Kentucky....oooovveieiieieiieeiee, 4% Vermont........ccoceeveveervenieeienieeeeenans 3%
Louisiana.........cecvevveeveneenieerieeeennnn, 2% Virgin Islands.........ccccccovvvieniieiennnns 2%
MaiNe .....ccveevevireieeiieieceee e 4% VIIINIA ..ovvevieeieciieieceeie e 4%
Marshall Islands........c.cccccevvvininnnne. 2% Washington ...........ccccevevivinencncnenn 1%
Maryland.......c.cocooeeeceiiininnceee, 5% West Virginia ........cocceceveeenenennenenn 3%
Massachusetts ...........ccoeveeeeveeecnneenn. 4% WISCONSIN......ooovveeenieeeeee e 4%
MEXICO et 2% WYOMIng........ccceevevieeienienienieeieeeene 1%
Michigan.......ccoceveieieieiiinciceee, 3% Blank or Invalid State...........cccoc...... 2%
MINNESOtA ... 4% OTHER ......cooviiiiiiiiieeeeeeeee 2%
MISSISSIPPL c.vvenveeneeieeiieniieieeieeeeeeenne 2%

Multiply the student’s total income (EFC Formula A Worksheet, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula A Worksheet, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or in-
valid, use the parents’ state of legal residence (FAFSA/SAR #70). If all three items are blank or
invalid, use the rate for a blank or invalid state above.
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2015-2016 EFC FORMULA [(]: INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) Ifnegative, enter zero.

REGULAR
WORKSHEET

Page 1
CONTRIBUTION FROM AVAILABLE INCOME

TOTAL INCOME (from line 7)

2. a. Student’s income eamed from work
(FAFSA/SAR #39)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (AI) =

16. Assessment rate X .50

17. CONTRIBUTION FROM AI =
_ May be a negative number.

3. Student/spouse Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #45a. through 45j.)

18. Cash, savings & checking (FAFSA/SAR #41)

5. Taxable and untaxed income
(sum of line 3 and line 4)

19. Net worth of investments*
(FAFSA/SAR #42)
If negative, enter zero.

6. Total additional financial information
(sum total of FAFSA/SAR #44a. through 44f)

20. Net worth of business and/or investment farm
(FAFSA/SAR #43)
- If negative, enter zero.

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

21. Adjusted net worth of business/farm
(Calculate using Table B3.) +

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 23. Asset protection allowance (Table B4) _

8. 2014 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

22. Net worth (sum of lines 18, 19, and 21)

24. Discretionary net worth (line 22 minus line 23)

9. State and other tax allowance
(Table B1) If negative, enter zero.

25. Asset conversion rate X 20

10. Student’s Social Security tax (Table B2)

26. CONTRIBUTION FROM ASSETS
+ If negative, enter zero.

11. Spouse’s Social Security tax (Table B2)

12. Income protection allowance:

» $9,810 for single, separated, or
divorced/widowed student;

» $9,810 for married student if spouse is
enrolled at least 1/2 time;

* $15,720 for married student if spouse is not
enrolled at least 1/2 time.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM AI (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26) +

27. Contribution from AI and assets =

28. Number in college in 2015-2016
(FAFSA/SAR #96) +

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

 If student is married but only one person is
working (the student or spouse), the
allowance is zero.

o If student is married and both student and
spouse are working, the allowance is

29. EXPECTED FAMILY CONTRIBUTION for
nine month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the
next page. If the student is enrolled for more than nine months, use
the nine-month EFC (line 29 above).

35% of the lesser of the earned incomes,
or $4,000, whichever is less. +
14. TOTAL ALLOWANCES =
FSA HB June 2015 ]
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment x

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment (EFC
Formula B Worksheet, line 29).

I — — E— FSA HB June 2015
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2015-2016 EFC FORMULA []:

D PO O 014

1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) Ifnegative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR #39)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

3. Student/spouse Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #45a. through 45j.) +

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total additional financial information
(sum total of FAFSA/SAR #44a. through 44f)

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2014 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table B1) If negative, enter zero. +

10. Student’s Social Security tax (Table B2) +

11. Spouse’s Social Security tax (Table B2)

12. Income protection allowance:

» $9,810 for single, separated, or
divorced/widowed student;

» $9,810 for married student if spouse is
enrolled at least 1/2 time;

» $15,720 for married student if only the
student is enrolled at least 1/2 time.

13. Employment expense allowance:

 If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

» If student is married and both student and
spouse are working, the allowance is 35%
of the lesser of the earned incomes, or
$4,000, whichever is less. +

14. TOTAL ALLOWANCES =

FSA HB June 2015

INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al) =

16. Assessment rate X .50

17. CONTRIBUTION FROM AI =
May be a negative number.

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS
18. Cash, savings & checking (FAFSA/SAR #41)

19. Net worth of investments*
(FAFSA/SAR #42)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.)

22. Net worth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4)

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM AI (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26) + -I

27. Contribution from Al and assets =

28. Number in college in 2015-2016
(FAFSA/SAR #96) +

29. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the
next page. If the student is enrolled for more than nine months, use
the nine-month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment x

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula B Worksheet, line 29.)

I — — E— FSA HB June 2015
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Table B1: State and Other Tax Allowance

Alabama..........ccccoooeeiieiiiieee, 2% MISSOUTT ..o 3%
Alaska .......oooovviieiiie 0% Montana.........cceveeeeeeeciineeeeeeeiiieeee, 3%
American Samoa............cccoceveeneene.. 2% Nebraska .......ccoeeeveeeerieeieecieeieeieenne 3%
ATIZONA ..o 2% Nevada.....ooooeeveeeeviiiiieieeieeeeeeee 1%
ATKANSAS ...ooviiiice e 3% New Hampshire ........ccccoceveervevennnnnnn. 1%
California.......ccceceveeincncncnicnienenee 5% New Jersey.....coovviviiviiiiiiiicnce. 4%
Canada and Canadian New MeXiCO....ocovvieeiiieeeeieeeeeeenn 2%

Provinces........cooveveeeeeeeceee, 2% New YOrK ...ooooveeeeieiceeeeeeeeee e 6%
Colorado ....ccvveevieiiieiieee e 3% North Carolina........c.cceeeeeveevneeenneenne. 4%
ConnectiCUL......c.ocevrevveeereecrieereennen, 5% North Dakota ........ccoeeeveevviecneeennenne. 1%
Delaware .......cccoovveeeeeeveeecieieieeeneene. 3% Northern Mariana Islands.................. 2%
District of Columbia..........c.............. 5% ORIO . 4%
Federated States OKklahoma........c..cocvieieiiieeciieeeee 2%

of Micronesia..........coceeeruenueuennene 2% Oregon ...c..coveiieienieiieieieeeeeeeee, 5%
Florida......ccccooveviiiiieieeicceeee, 1% Palau ...ccoooevvieiieee 2%
GCOIZIAurvienrieiierieereieere e ere e 3% Pennsylvania..........cccccoevevvenieiennnne. 3%
GUAM....oooviiiieceeee e 2% Puerto RicCO .....oovvveeviieiieciiccieee 2%
Hawaii......ccoooooeviiiiiiiieiieeieee, 4% Rhode Island ...........c.ocoeviiieninenn. 4%
Idaho .....ooooeii 3% South Carolina ..........ccc.ccoeveeenerenn... 3%
TIHNOIS . 3% South Dakota ...........cccceeevveeeecnneenee. 1%
Indiana ........cccoeeeeieiviecieeecceeee. 3% TeNNESSEEC ....cvveerierieeiieeree e 1%
TOWa oo 3% TeXAS ..uviiieiiieeiie e 1%
Kansas.........ccoceeevvieeeeeieeiecee e 3% Utah. .o 3%
Kentucky .....coooevevvineneniniiicceee 4% Vermont.........cocoooviiiiiiiiiiiiii, 3%
Louisiana......ccccoeeveeenenienienienennennn 2% Virgin Islands........ccccocvvivinininennnn 2%
MaINE ..o 4% VIrgINia c.cceeeeveuveeieiiiiecnienencnceiennene 4%
Marshall Islands...........cccoeverireiennne 2% Washington ..........ccceeevevvevienieiennnnne. 1%
Maryland.........ccoooevvevievienieieeiens 5% West Virginia ........cceevevvevenvenennenne. 3%
Massachusetts ........cccovveeereeeveeeneennn.. 4% WISCONSIN....oooveiirieciiecieeee e 4%
MEXICO ..ot 2% Wyoming.......cccceeevvvenineneneeennenn. 1%
Michigan......c.ccoceveeenenencnencennns 3% Blank or Invalid State..........c.ccccu..... 2%
MiINNESOta .....ooovveeeeeeeeeeeeeeeeeeeenns 4% OTHER ..., 2%
MISSISSIPPL cvveveevreniesieeieeiieie e 2%

Multiply the total income of student and spouse (EFC Formula B Worksheet, line 7) by
the appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula B Worksheet, line 9). Use the student’s State of Legal Residence (FAFSA/SAR
#18) reported on the FAFSA. If this item is blank or invalid, use the State in the Student’s
Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or
invalid state above.
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0-$117,000 7.65% of income
$117,001 or greater $8,950.50 + 1.45% of amount over $117,000

*Student’s 2014 income earned from work is FAFSA/SAR #39.
Spouse’s 2014 income earned from work is FAFSA/SAR #40.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1 to $125,000 40% of net worth of business/farm

$125,001 to $375,000 $ 50,000 + 50%  of net worth over $125,000
$375,001 to $625,000 $175,000 + 60%  of net worth over $375,000
$625,001 or more $325,000 + 100% of net worth over $625,000
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Table B4: Asset Protection Allowance

Age of student Allowance for— Age of student Allowance for—
as of 12/31/2015* Married Unmarried as of 12/31/2015* Married Unmarried

Student Student Student Student

25 or less $0 $0 45 . $28.200 $7,500
26, 1,700 500 46, 28,800 7,700
27 i, 3,300 900 R 29,500 7,900
28, 5,000 1,400 48, 30,300 8,100
29, 6,700 1,800 49 ., 31,100 8,300
30 8,400 2,300 50, 31,800 8,500
K OST 10,000 2,700 S5Teceiie, 32,700 8,700
32, 11,700 3,200 52 i 33,500 8,900
33, 13,400 3,600 53, 34,400 9,100
3. 15,100 4,100 5. 35,400 9,300
35 e, 16,700 4,500 55 i 36,300 9,500
36 18,400 5,000 56 37,300 9,800
37 e, 20,100 5,400 57 i 38,300 10,000
38, 21,800 5,900 58 i 39,400 10,200
39, 23,400 6,300 59, 40,500 10,500
40, 25,100 6,800 60...cccueen.. 41,700 10,800
Al 25,600 6,900 61 42,900 11,000
42, 26,200 7,100 62, 44,100 11,300
43, 26,900 7,200 63 45,400 11,600
44, 27,500 7,400 64 46,700 11,900
65 or over .. 48,100 12,300

*Determine student’s age as of 12/31/2015 from student’s date of birth (FAFSA/SAR #9)

FSA HB June 2015
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2015-2016 EFC FORMULA[¢: INDEPENDENT STUDENT REGULAR C

With Dependent(s) Other than a Spouse ‘F’,‘;(SE'ESHEET

STUDENT/SPOUSE INCOME IN 2014 AVAILABLE INCOME

1. Student’s and spouse’s Adjusted Gross Income TOTAL INCOME (from line 7)

(FAFSA/SAR #36) Ifnegative, enter zero.

TOTAL ALLOWANCES (from line 14) -

2. a. Student’s income eamed from work

(FAFSA/SAR #39) 15. AVAILABLE INCOME (AI)

May be a negative number. =

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #41)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

3. Student/spouse Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

17. Net worth of investments**
(FAFSA/SAR #42)
If negative, enter zero.

4. Total untaxed income and benefits

(sum total of FAFSA/SAR #45a. through 45].) + 18. Net worth of business and/or investment farm

(FAFSA/SAR #43)
If negative, enter zero.

5. Taxable and untaxed income
(sum of line 3 and line 4) =

19. Adjusted net worth of business/farm
(Calculate using Table C4.) +

6. Total additional financial information
(sum total of FAFSA/SAR #44a. through 44f)

20. Net worth (sum of lines 16, 17, and 19)

7. TOTAL INCOME -
(line 5 minus line 6) May be a negative number. = 21. Asset protection allowance (Table C5) -

22. Discretionary net worth (line 20 minus line 21)

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 23.  Asset conversion rate X 07

8. 2014 U.S. income tax paid (FAFSA/SAR #37) 24. CONTRIBUTION FROM ASSETS

(tax filers only) If negative, enter zero. If negative, enter zero

9. State and other tax allowance
(Table C1) If negative, enter zero. + 2 FC D [P nl 7 SR =)

10. Student’s Social Security tax (Table C2) + AVAILABLE INCOME (AD) (from line 15)
11. Spouse’s Social Security tax (Table C2) + CONTRIBUTION FROM ASSETS (from line 24) ~ +
12. Income protection allowance (Table C3) + 25. Adjusted Available Income (AAI)

May be a negative number. =

13. Employment expense allowance:

26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.

Student and spouse both working: 35% of the
lesser of the earned incomes, or $4,000,
whichever is less

27. Number in college in 2015-2016
(FAFSA/SAR #96) =

One-parent families: 35% of earned income,
or $4,000, whichever is less

« Student or spouse working (not both): zero + 28. EXPECTED FAMILY CONTRIBUTION
nine-month enrollment. If negative, enter zero.***

14. TOTAL ALLOWANCES =

sk 1 >
*STOP HERE if the following are true: Do not include the student’s home.

***To calculate the EFC for less than nine-month enrollment, see the
Line 3 is $24,000 or less and next page. If the student is enrolled for more than nine months, use
the nine-month EFC (line 28 above).

* The student (and the student’s spouse, if any) are eligible to file a 2014

IRS Form 1040A or 1040EZ (they are not required to file a 2014 Form

1040) or they are not required to file any income tax return or
* Anyone included in the student’s household size (as defined on the

FAFSA) received benefits during 2013 or 2014 from any of the

designated means-tested federal benefit programs or
* The student (or the student’s spouse, if any) is a dislocated worker.

If these circumstances are true, the Expected Family Contribution is
automatically zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment x

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula C Worksheet, line 28).
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2015-2016 EFC FORMULA [d:

STUDENT/SPOUSE INCOME IN 2014

1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR #39)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #45a. through 45j.) +

5. Taxable and untaxed income
(sum of line 3 and line 4) =

6. Total additional financial information
(sum total of FAFSA/SAR #44a. through 44f)

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2014 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table C1) If negative, enter zero. +
10. Student’s Social Security tax (Table C2) +
11. Spouse’s Social Security tax (Table C2) +

12. Income protection allowance (Table C3)

13. Employment expense allowance:

Student and spouse both working: 35% of the
lesser of the earned incomes, or $4,000,
whichever is less

One-parent families: 35% of earned income,
or $4,000, whichever is less

* Student or spouse working (not both): zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true:
Line 3 is $24,000 or less and

* The student (and the student’s spouse, if any) are eligible to file a 2014
IRS Form 1040A or 1040EZ (they are not required to file a 2014 Form
1040) or they are not required to file any income tax return or

* Anyone included in the student’s household size (as defined on the
FAFSA) received benefits during 2013 or 2014 from any of the
designated means-tested federal benefit programs or

* The student (or the student’s spouse, if any) is a dislocated worker.

If these circumstances are true, the Expected Family Contribution is
automatically zero.
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INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

SIMPLIFIED
WORKSHEET
Page 1

C

AVAILABLE INCOME

TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS
16. Cash, savings & checking (FAFSA/SAR #41)

17. Net worth of investments**
(FAFSA/SAR #42)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table C4.)

20. Net worth (sum of lines 16, 17, and 19)

21. Asset protection allowance (Table C5)

22. Discretionary net worth (line 20 minus line 21)

23. Asset conversion rate X 07

24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

+

CONTRIBUTIONS FROM ASSETS (from line 24)

25. Adjusted available income (AAI)
May be a negative number. =

26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.

27. Number in college in 2015-2016
(FAFSA/SAR #96) +

28. EXPECTED FAMILY CONTRIBUTION for
nine month enrollment. If negative, enter zero.***

**Do not include the student’s home.

***Ty calculate the EFC for less than nine-month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 28 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment x

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula C Worksheet, line 28).
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Table C1: State and Other Tax Allowance
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama.........cc.ccoenenee. 3% oo 2% MIiSSOULT ... 5% eeeiiieien 4%
Alaska ....ccooeoevieene 2%0 ceeeieeens 1% Montana......c.ccceeveeuenne 5% oo 4%
American Samoa........... 2%0 eeereeeieereennn 1% Nebraska .......cceeeveenen. 5% coveieiieeieannnn 4%
Arizona .......ccceeveeennne. 4% o 3% Nevada....coooeeeverveiennns 3% ceeeiieeienn 2%
Arkansas ..........cccoenenne. A%0 cveereeeeenns 3% New Hampshire............. R 4%
California...........coc........ 8% e, 7% New Jersey....cccvevennenne. 9% e 8%
Canada and Canadian New MexXico........cc.cu..... 3% oo 2%
Provinces................. 2%0 ceeeieeens 1% New YorK....ccccooevuenns 9% oo 8%
Colorado ......c.cccveeuneeee. 4% eeeeeereereennn 3% North Carolina............... 6% coveeerieiennnn 5%
Connecticut................... 8% e, 7% North Dakota ................ 2%0 ceveeeeeeeens 1%
Delaware.........c.ccoenunne. 5% o 4% Northern Mariana
District of Columbia..... 7% ..cccecvevnnenene 6% Islands.......ccccovenennene 2% e 1%
Federated States (0] 110 5% eeeiiieien, 4%
of Micronesia........... 2%0 ceeeieeens 1% Oklahoma.........c.cceeunee. 3% e 2%
Florida.......cccoceverinncnne. 3% o 2% Oregon ......cccceeeeencnnnn. T o 6%
Georgia.....cceevenerennenne. 5% o 4% Palau ..c..ccooovvirinininnes 2% e 1%
Guam........ccoeevvevennnnnen. 2%0 ceveereieeieenns 1% Pennsylvania.................. R 4%
Hawaii....cccooovvenencnnenne. A% o, 3% Puerto Rico ......ccceneee. 2% e 1%
Idaho ...cccooviiiiiie, 5% oo, 4% Rhode Island................. TY0 e, 6%
103510 R 6% oo 5% South Carolina............... 5% oo 4%
Indiana........cccoveennenne. 4% eeeieereereennn 3% South Dakota ................ 2%0 eerieeeeeieenne 1%
Towa oo 5% coiiiieienn 4% Tennessee.........ceeeueenee. 2%0 o 1%
Kansas....c.cccceveeveenennne. 5% eeeieieiiin 4% TeXas ....ccoervercnvencnnne. 3% e 2%
Kentucky.....cooovvevennennen. 5% e, 4% Utah.....ocooiiiiiiieeen, 5% oo, 4%
Louisiana.........c.ccccceuenee. 3% oo 2% Vermont..........ccceeeneenee. 6% oo 5%
Maine .......ccoceeerereennenne. 6% o 5% Virgin Islands................ 2% oo 1%
Marshall Islands............ 2% o 1% Virginia ......ccceceeevcnnenne. 0% oo 5%
Maryland.........ccccoennnne. 8% e, 7% Washington .................. 3% e 2%
Massachusetts ............... TY0 e, 6% West Virginia ................ 3% oo 2%
\Y (516 (410 S 2% e 1% Wisconsin........cceeeeeenee. I Y 6%
Michigan............cou...... 5% oo, 4% Wyoming.........c.ocvenene. 2%0 ceveeeee 1%
Minnesota ...........cc........ 6% oo, 5% Blank or Invalid
MisSiSSIPPL c.vevevereennnen 3% o 2% State.....cccceeeveenennnne 2% o 1%
OTHER......cccovvrrrne. 2% e 1%
Multiply the total income of student and spouse (EFC Formula C Worksheet, line 7) by the appropriate rate from
the table above to get the “state and other tax allowance” (EFC Formula C Worksheet, line 9). Use the student’s
State of Legal Residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank or invalid, use the State
in the Student’s Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use the rate for blank or
invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0-$117,000 7.65% of income
$117,001 or greater $8,950.50 + 1.45% of amount over $117,000

*Student’s 2014 income earned from work is FAFSA/SAR #39.
Spouse’s 2014 income earned from work is FAFSA/SAR #40.
Social Security tax will never be less than zero.

Table C3: Income Protection Allowance
Number in student’s Number of college students in household (FAFSA/SAR #96)
household, including
student
(FAFSA/SAR #95) ! 2 3 4 5
2. $24,840 $20,590 _
3. 30,920 26,700 $22,450 _ —
4. ........ 38,180 33,950 29,720 $25,470 e
5. ... ... 45,060 40,800 36,570 32,340 $28,110
6.......... 52,690 48,450 44,240 39,970 35,760
Note:  For each additional family member, add $5,950.
For each additional college student, subtract $4,230.

Table C4: Business/Farm Net Worth Adjustment

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $125,000 40% of net worth of business/farm

$125,001 to $375,000 $ 50,000 + 50%  of net worth over $125,000
$375,001 to $625,000 $175,000 + 60%  of net worth over $375,000
$625,001 or more $325,000 + 100% of net worth over $625,000
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Table C5: Asset Protection Allowance

Age of student | Allowance for | Allowance for ||| Age of student | Allowance for | Allowance for
as of Married Unmarried as of Married Unmarried

12/31/2015* Student Student 12/31/2015* Student Student
25 or less $0 $0 45 i, $28.200 $7,500
26, 1,700 500 46....ueen.. 28,800 7,700
T 3,300 900 iy 29,500 7,900
28 e 5,000 1,400 48 e, 30,300 8,100
29, e, 6,700 1,800 49 31,100 8,300
30, 8,400 2,300 50, 31,800 8,500
R DU 10,000 2,700 S5Tleceiiiinn, 32,700 8,700
32, 11,700 3,200 52 i, 33,500 8,900
33 13,400 3,600 53 . 34,400 9,100
3, 15,100 4,100 5. 35,400 9,300
35 16,700 4,500 55 i, 36,300 9,500
36, 18,400 5,000 56, 37,300 9,800
37 e, 20,100 5,400 57 e 38,300 10,000
R T 21,800 5,900 58 39,400 10,200
39, 23,400 6,300 59, 40,500 10,500
40, 25,100 6,300 60....ocun... 41,700 10,800
25 DT 25,600 6,900 61 42,900 11,000
42, 26,200 7,100 62 44,100 11,300
43 . 26,900 7,200 63 45,400 11,600
44 .. 27,500 7,400 64 46,700 11,900
65 or over.. 48,100 12,300

*Determine the student’s age as of 12/31/2015 from the student’s date of birth (FAFSA/SAR #9)
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If student’s AAI is—

-$3,409 to
$15,701 to
$19,701 to
$23,701 to
$27,701 to

Less than -$3,409

$15,700
$19,700
$23,700
$27,700
$31,700

$31,701 or more

Table C6: Student’s Contribution from AAI

The student’s contribution from AAI is—
-$750

22% of AAI

$3,454 + 25% of AAlover $15,700
$4,454 + 29% of AAlover $19,700
$5,614 + 34% of AAlover $23,700
$6,974 + 40% of AAl over $27,700
$8,574 + 47% of AAl over $31,700
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